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Municipals
Exempt from Federal Income Tax

The enactment of the Federul
Income Tax Law in October
1913 was followed by consid-
crably higher prices for Muni-
cipal Bonds.

It, in consequence of pr=sent
agitation, there should be im-
posed by Congress during the
present seesion a heavier Fed-
cral Income Tax, it is |
toassume that Municipal d
prices will advance further.

Send for our selected list of

Municipal Bonds
which yield at present prices
4.05¢, to 4.50¢,
ul .:1: Iut‘lud::d ::Th- t\“::rt:?ml }C:E
vral Income Tax Report and cer

tiflcates of ownership are not e
quired in the collection of interest.
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Phone Broad 3140. 30 Broad Bt., New York.
Private telephone to Boston and Philadelphi

December
Bond Circular

We will be pleased to send a copy
of our December (eneral Bond
Circular to investors on request.
Thi. creular describes® a compre-
hensive list of carefully selected

municipal, railroad and  public
utility corporation bonds, which
we recommend for investment.

Send for General Circular 91
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OF THE PAST WEEK

Reasons for Confidence Sug-
gested by Anniversary of
Reopening.

GROWING

VALUEX ARE

Wall Sfieet's apparent uocertainty
about the tendencies of the immediate
future, an uncertainty reflected In the
protraction of stock market inertia hy
wnother weelk of apathetl: dem ings and
meaningless fuctuations, ivnds interes’
10 the recollsbtion of conditiois a year
ugo. These abe anniveraury days for
the financial community, the jast nota-
ble anniversary of the extraordinary
economic yvear which wus ushiored In for
us by the Buropean way punis  In thie
weok lagt yeur the Stock Kx. hange wuas
opened to restrictad trading In Hated
ghares and the event marked the definits
tury of our business and banking eitua-
tlon for the better, how much for tle
better the history of the past twelves |
month has testified. Nevertheless the
event was looked forward to with thmid-
ity and apprehension*and there was in-
finitely more uncertaluty ahout the fu-
ture and with stronger reascns for un
certainty than axist now for <loubt ahoul
our prospect. Op the contrary, ali the
circuinstances of the past year aud all
the favte of the present o tudtion urge
(e more confident attitude toward 19%1s
| than it was possible a year nzo to hold

{toward 1915,
| After u suspension of the regular
,Blov' Exchange market for about four

and a half months partial resumption
| began toward the end of November,
|Ml'. with supervised dealings in the!
| open in lisied bonde, Transa-t.ons were
protecied by artidelal min!mum prlu--
and when trading In stocks was starte!
on December 12 business wus not only
restricted by milnimum qua!auut... but
at first the fuil list of stocks was not
opened for bargains. Op Decomoper 15,
three days after the exoerimental open.
ing resumption of the etock market, the
whole list of stocke was adnised t)
tvading, but the minimum prices were
not officlally ubolished uniil ihe beglu-
ning of last April, altrourts they had
been practically forgotten lonug before,
Dempite the uneasiness which was felt
atout the restoration uf the country's
primary securities market an unvasiness
denoted by the cauvtious steps with which
the restoration of the mariet proveedel,
the rehabliitation of the market, on the
vow York Stock Exchange had become
| alsolutely indispensable, No more proof
, of the recessity of the primary secur!-
 tles market could have been given
than was Munished by the compulsions
which forved the reopening of the 8tock
| Exchange against all fear of a promgn
|rwurren\e of panic 1-hrﬂumena. As it
speedlly tuilied vul Uiese Jears were |
croumltu but it was demonstrated be-
vond question that the countwy could not
make satisfactory progress in recovery
 froan shock, panle and depression with-
out the securities marke!, where credit
is miade liquid and capital is mobilizel,
With the Stook Exchange resumption
i!.hurc begann the extraordinary move-
| mont of ‘business and banking activitieh
!\llh I has resulted to-day in the estube
lishment of u progperity whose existunce
h uot disputed. The movement did ot
13-!1:: breadth und aggressivencss until
after the nikddle Of last sunmer, but the
’ﬁton K Lxchange proved ail the time 19
| be a trustwaorthy herald of prospesity In
the great bull market of 1915, Nor
could any thing be more convlusive of the
“hange which the anniversary of the
Stock Exchange reopening donntes than
[ thie contfast batween the foars attending
that reopening and the aurrent view n
whlen those causes of fea! ave lLeld,

All the elaborate pacupherrnalia of
' reaguiated dealnes at vestricted prices
providel for the Stock Fachange re-

lgumption was designed to throw nafe- |

| Buar da around the monmey market in case
|of a deluge of liquidation of our securi-
| tles tfrom abroad. Our altered position
li2 in ns particular more inwpressively
| indlcuted than by tha fasts that withi

1u»- vea we have bought back from F'l-
ropean invegtors many hundreds of nil-
*lkm.v of dollars uf our botds, notes and
| stocks. that the level oUr security
lprh‘es has been materially raised {n this

of

provess of absorption, thut our bank-
ing posidon Las  beann  anormously
| strengthened while this aperation has
beon golng on, and that our yesources
beary, #o wonderiully
witime that wve have been able to
lm.,.k-,- 1 s to foreign borrowers 1o an
| aggregate of upward of a4 billlon dol-
flars Incldentally tiw fecling which is
| now evaked by the persistenco of forelgn

| Hquidation of our securities is one of
satisfaction that Europe still has sich
i septable means of payment for the
| gnods and cornmodities bought froin us
in record breaking volume.

After such a year we might very well
expect to find the Brovk Exchange paus-
ing am it has lately in somne stage of
asshuflation of avents, but the most sig-
ulllcant featurs of the chronicle of the
recurities marketa resently has not been
the slackeuing of speculative endeavor.
It has been the sustained develupment
of an {nvestment demand and the slgns
aof confilance conveved by the operutions
started to finence uew enterprise. The
elenmx-m of the yprosperity which we
| have regained are all being consolldated
under intelligent financinl and business
| lrwdersaip for the attalnment of a more
y, | cnduring prosperity in the exploitation
_ | of the prolitable opportunities which the
Iq-.-mn.g vears hold out to the United
i

have
tie 1

States as the country which will be bhest
equipped to
i of peace

That the Lazards of
any greater than they wers o vear
may well be doubted, but on wll

counts the economic conditions In w
we faca them are vastly stronger than
wae the case last December. Huslness
| & & well equipped machine, going at &
catiefactory rate of speed, und the power
to run it hus been extruordinarily in-
creased, whila =kill to direct it hus heen
informed by novel cxperiences, Never-
theless Wall Street seems to Luave found
gomne particular vecas!on for pause In ite
activitler as @ result of considerations
voulected with the war.

The fluctuation of the Anglo-¥French
bonds below the syndicate underwriting
price and the public offering price would
feeru to be offrel w8 an expression of
tinanclal mariet judgment on the pos-
ture of the war by the firn etrength
which eterling exchange has been dis-
piaying on it rally. Whether oy not
the wvommitment vepresented hy the
Anglo-Franch loan hee rendersd senti-
ment & shade more sengitive to tha fors
tunes of the Aliles 13 @ maiter of cone

uasist the constructive lubors

the future are
agu
e
lileh

war for the Allies in the southeastern
theatre hes been u subjest of sufficlent
comment lately to suggest that it might
have becoms a fuctor of stock market
restralut,

Ho far as the issues of wWar or peace
are concerned the news of the lust few
days has pointad more to a continuation
uf tho war than to #ts early concluston.
The addresses of the British FPremier
and the derman Chancellor dealing with
inquiries about peuce negotiations did
not lend themselves to any theory that
the basis of peace overtures had been
contrived or was vidible.in the near
{prompect.  In all likelthood the aspect of
]llm wur whioh has leen uppermost in
| Wall Street thought this month has been
| the wviderrce of protracted strain on our

relations of entire offlolal neutraMty
‘t.mram the Central FPowersa as well aa
| the Allles, but of this it may bo sald that

the reasons which existed wome

all
lmontlm Ago for the aveldancs of any

augnented in |

Jecture, but the unfavorable phass of tlie |
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